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Provement in state plenning as a whole.

The tremendous industrial strides and

branches of the &conomy and the country's

um of the Supreme Soviet USSR of 25
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of Ministers USSR for Current National Economie
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USSR into a state planning commission for long-

term planning and a state economic commission for current planning makes it
possible to separate long-term planning from current planning, so as to bring
about & radical improvement in the former.
2ation is creating the conditions necessary to achieve a bProper combination
of both current and long-term planning, inasmuch as the two organs -- Gosplan
USSR and Gosekonomkomissiya USSR -- must complement one another and coor-

dinate their work..

At the same time, the reorgani -

The function of Gosplan USSR consists of the drafting of the S-year

netional econcmic plans, and of
encompassing the economy as a wh

must ensure correct proportionality in the
nomic branches, and work out g plan for the effective distribution of pro-
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development of individual eco-

The drafting ox long-ternm plans must provide the Soviet

people with a clear perspective of moving forward on the road to Communism,

and indicate when the USSR starts

per-capita production in a given industry.

scientifically based means of reso
USSR is one of the most important

to overtake the capitalist countries in

The working out of concrete,

1ving this basic economic goal of' the
responsibilities of Gosplan USSR. -

Gosekonomkomissiya USSR is charged with the drafting of the annual
national economic plans and material-technical supply plans, broken down
into quarterly periods. It must draft the
as to ensure fulfillment of the >-year plan goals, the correct proportion-

ality in the development of the
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In drafting the new 5-year plan, Gosplan US3R, the ministries, and re-
public planning organs must concentrate on the tasks of introducing new tech-
niques in all branches of industry, and on the wide dissemination of advanced
Production metnods, including the achievements of innovators, as well as on -
increasing labor productivity anpg reducing production costs. This calls for
8 careful study and the bringing into play of the great internal reserves
hidden in ithe national econcmy. One of the most important tasks in connection
with increasing labvor productivity is the expanded mechanization of labor-
consuming operations; the introquetion of complex mechanization into pro-
duction processes in industry, construction, and agriculture; and the further
development of automatization in a number of branches of industry.

At present, when the Soviet nation, under the leadership of the Com-
aunist Party, ig solving the problems connected with the gradual transition
from socialism to Communism, exceptionally great importance is attached, in
addition to the 5-year plans, to the drafting of long-term plans for indi-
vidual branches and the national economy as a whole designed for longer
periods of 10 to 15 years. This work calls for & profound scientifiec ana)-
ysis of the direction and the Prospects characterizing the development of
production techniques and techniology in the various branches of the economy,
and of the level and dynamics of production with respect to basic types of
output, primarily metals, electric Power, the most important types of fuel,
cement, and machine building, in relaticn Lo per-capita production in the
USSR and in the chief capitalist countries. Long-term planning calls for
Gosplan USSR to work out a series of important nacional economic problems
related to the further development, and utllization in industry of the latest
achievements in the fields of science and technology, along with the most
efficient utilization of the rich natural resources of the country.

The sine qua non of economic planning is the correct territorial dis-
position of industry. Gosplan USSR must plan an efficient distribution of
productive capacities, taking into consideration the complex developmental
needs of economic regicns, the necessity of moving enterprises closer to
the sources of raw materials and consuming regions, as well as the importance
of eliminating long-distance ang ¢ross hauls. A planned dispersal of pro-
ductive capacities is opne of the most important advantages of the socialist
form of economy that make possible the utmost efficiency in the utilization
of the country's natural wealth and its material and labor resources. During
the périod covered by the 5-year plans, the USSR has witnessed a decided
improvement in the territerial disposition of industry, the establishment .
of mighty industrial bases in the country's eastern regions, the elimination
of economic backwardness of the national republics, and the contradictions
between agrarian and industrial regions. However, there still remain some
defects in the disposition of enterprises, Recessitating excessively long
hauls, cross hauls, ete. These defects must be overcome through a compre -
hensive development of the country's economirn regions and by moving enter-
prises closer to raw material sources and consuming regions. These tasks
camnot be resolved by current planning alone, since they involve the con-
struction of new large-~secale enterprises and the further development of ghe
transportation network, as well the placing of interregional economic re-
lations on a rational footing. A1l these questions must be reflected in
both the S-year and longer-term national economic plans. Therefore, a de-

In & speech before the All-Unicn Conference of Industrial Workers, N, 5.
Khrushchev has pointed out that ihe USSR must plan for industry not only
on a nation-wide scale but also by individual economic regions. In this
connection, the working out of a series of comprehensive problems related
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to the development of individual economic regions, and territorial chanies e N
in the distribution of a number of national econcmic branches, are of the i F ]
utmost importance. Arong such problems are: those cencerned with the =
construction of large hydroelectric power stations, the establichment of N
new industrijal complexes to expand the utilization of natural resources, [l"l’
Prospects of the further development of ihe metallurgical industry in the .i ' !
country's eastern regions, the distribution of agricultural production A d
according to the country's geographic and economic zoncs, and a number of ;e = I
other problems connected with tLhe disposition of industry and the over-all A Lo
development of econcmic regions and union republics. ‘ 3|

An important task is to ensure proper specialization on the part of
, enterprises, and large-scale ceuperation between enterprises whether under s
the Jurisdiction of the same ministry or of different nm nistries, partic- 4
ularly within the confines of the ceuntry's btasic economic regions. Such
specialization and cooperation on the part of enterprises will coniribute
to a more complete utilization of the productive capacities of enterprises,
to an improvement in production technigues, and tc the elimination of ex-
Sively long hauls and cross hauls. These tasks must be resolved through
4 combination of long-term and current planning.

The naticnal <conom:.- Plans must Le drafted :n gcuch a manner as to
tare into aceg it the Laces of © her Sirengthening ecconcmic cooperation
LetWeen the USSR and the Pecple's Democracies, and coordination of the
natioral ecorncmic plans ard mutual assistance in the cconomic development
Gl countries in the democratic camp.

The scientific method of draftirg any national economic plan, annual
or long-term, presupposes a cound economie basis built on & system of ma-
terlal balances, financial balances, and an over-all naticnal economic
balance. The significance of the balance methed for planning purposes
lies in the fact that it affords an opportunity of anti-ipating the neces-
sary proportionality between the volume of production and the ever-growing
raterial and cultural wants of society, of determining the actusl propor-
tions esgential vo the development of ingividual branches of the economy,
and of promptly orir;ing t¢ light any disproportions in the economy .
Gosplun USSR is charged with the duty of ensuring, in the long-term plans,
correct proportionality im the development of individual branches of the

national econcmy -- indaustry, agriculture, and transport, extractive, and
processing industry -- with paerti-ular emphasis on the production of the

weans of production; as well as correct proporvionality between production,
[capitel] accumilation, and conswapticn.  Gosplan USSR must plan the stock-
piling of material reserves which are essential to an uninterrupted and
unimpeded development of sccial production as & whole. The task ahead is
to raise the economic level of balancing operations ooth in Gosplan USSR
and in Geselkonomkomissiya USER, to eliminate the defects in this important
economic sector, end to ensure a genuainely scientific drafting of’ a system
of material, labor, and financial balances, as well as of planning balences

for the national economy us a whole. ‘

An important place in che work of Gesplan USSR and Goseronomkomicsiya
USSR must be assigned to the systematic checking of plan Zulfiliment and
prompt measurces Lo ensure such plan fulfillment. HNuticnal econemic planning,
as 1s known, is nct confined to the drafting of plans alone, but includes
the organization of their implementation and systematic supervision over
fulfillment progress toth as Lo individual goals and the plan as a whole.
Only through the checiing of plan fulfillment is it possible to prevent
violations of planned goals and the euergence of disproportions in one or
another sector of the economy, and to discover and bring into actvion addi-
tional reserves for the successful fulfillment of national plans.
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Gosplan USSR must check on the Tulf1llment of lonii-tern national ecp-
nomic plans and the coordination of annual nationaml economic draft plansg
with the long-term plan. The most important tagk of Gosekonomkomissiya is
Lo check on annua} plan fulfillmcnt, reveal new reserves within the econ-
omy, work out broblems affecting annual plan fulfillment, and submit pro-
Posals concerning the Utilization of additional naterial resources uncovered
in the course of plan fulfilimeny. A5 stated by M. 3. Knrushchev ip his
Speech before the All-Union Conference of Industrial Workers, in the imple-
Tentation of current planning iy ig necessary to display meximum flexibility
and & creative approach. Thig becomes necessary, because even the most
ideally drafteq plan will undergo corrections in the process of its ful-
fillment, broucht about by the sroving creative initiative ang activity
On the part of the vorlers ergased in the ¢xecution of the planned geals.
Therefore, a correct, worgzable, and creative approach to current planning
will be of EYeat importance from the standpoint of long-term planning, as
well as frem the Standpoint of reflecting in the long-tern plans all the
existing national-economic reserves ang any additional resources that may
be uncovered in the tourse of plapg implementation,

In cenncctlion with the recrganization of Gosplan Usch and the neeq
Lo Improve long-tern naticnal economic planning, new and increased demands
AUSE be made on the state statistionl organizations +go overcome in the
thorgest POSsIvic time the serious defeets ip thoelr work. Up to the Precent,
the Central Statistical Adminictration hos focused its attention primrily
Ol curreng sWlistics, without Preparing adequate over-all figures to cover
Llonger pericds, thereby being of 1little help in the matier of long-tern
pPlanning. This organizaticn mygt impreve ivs work considerubly, Tirst of
all, in the field of long-range ¢conomic analysi; of statistical data, ang
in working out it ional-cconomic accounting balances, as weli as the data
used in comparative analysis of the econonies of the USGR and the capi-
talise countyies.

The task of bringing avout a radical improvement in long-term plauning
is also confronnin: the Soviet iclentific institutions, especially thoge
which are active jn the fields of technology, agronomy, and economics.
Suviet plang are seientific plans: they follew the requirements of scien-
tificully Proven economic laws and must fully take into dccount the latest
scientific and technoloyical achievements ags well as the ¢xpericace of
Innovators in industry. 1In addicion, they are vageq on the advanced norms
of productive capacity utilization, and on a system of physical [material]
and synthetic balances. ‘Phe LRGH cuufrontixuccczplan USSR is to make a
thorough study of, ang incorporate In the vlans, the latest scientific ang
technological achievements at home ang avrouad, and requlres, on g scale
greater than before, the enlisiment of the selentific institutions ip the
work of national cconomic planning, particularly of the Acudemy of Science
USSR and its institutes, ang of sciculists ang specialists in the various
branches of sclence.  Ir g Lecessary Lo improve radically and expand the
work in the field of econcmic studics, particularly wich rfegard to such
questions as the rcans and the t)me required to recolve the basiye economic
task facing the USSR, improved (rcgional) disposition of industry ang the
comprehensive economle development of basic economic regions and union re-
publics, discovery and utilization ¢f Crowih potentinis i the field of

~ social lavor productivivy, and a nunber of gther lmporcant evcnomic problems
and problems of methodelocy in the matier of natiopal ¢conomic planning,

The reorganization of Gosplan U3y should contribuge Lo an improvement
of nationsl econcmice planning as a whole, ‘ané to a more effective utili«
2ation of the USSR's physical and labor resources in the interesys of fur.
ther increasing the econonic power and building g physical ang industrigl
base for Communism iy the USSR,




